RESOLUTION OF THE NATIONAL ASSEMBLY OF QUEBEC

WHEREAS Québec was the first province to harmonize
with the Federal goods and services tax (GST) in the early
1990s;

WHEREAS since then, three Atlantic provinces have
harmonized with the GST in 1997 and have received
compensation for this from the Federal Government totalling
close to 1 billion dollars;

WHEREAS the Government of Ontario announced that
it would harmonize its sales tax with the GST beginning on
1 July 2010;

WHEREAS the Federal Government will grant a
4.3 billion dollar compensation to Ontario for this
harmonization, an amount that is justified in the Canada-Ontario
memorandum of understanding particularly owing to the desire
to stimulate economic growth and job creation, and the Federal
Government will administer this new provincial tax free of

charge on behalf of Ontario;

WHEREAS the Ontario sales tax will be very similar to

_, the Québec sales tax (QST) since certain goods, such as books,

: “will not be subject to the provincial tax and that input tax refunds

in Ontario may be identical to those agreed to by Québec for an
8-year period;







